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An Investigation on the Effect of Audit in Improving the Effectiveness of Compliance
XU Zhang, TONG Bei—nan
(School of Law, Nanjing Audit University , Nanjing 211815, China)

Abstract:How to establish an effective compliance program is a core issue faced by regulatory agencies and
enterprises in the implement of corporate compliance. Audit actively investigates the documents and vouchers re-
tained in the operation of the enterprise, relies on “empirical analysis” to identify red flags, assess the effective-
ness of compliance programs, and shift the compliance plan from a “reactive” passive compliance to proactive
compliance. At the same time, China’ s corporate compliance reform emphasizes the establishment of a modern
corporate governance system and the improvement of industrial level through compliance. This means that compli-
ance practices should aim to improve the overall level of corporate governance and comprehensively utilize various
governance tools. As a mature economic supervision method, auditing is highly consistent with corporate compli-
ance in terms of preventing corporate risks and improving corporate governance level. corporates and regulators
should use various governance mechanisms, including auditing and compliance, and pay attention to the linkage
and complementarity between them, in order to enhance the overall governance level of corporates by exerting sys-
tematic effects.

Key words:corporate compliance ; effective compliance; audit; comprehensive treatment
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