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Compliance Risks and Challenges for China’s Platform Companies
under the Pattern of “Dual Circulation”

China Jiliang University Hangzhou, Zhejiang 310000
CAO Yu

Abstract: The new development pattern of “dual circulation” in China has brought different influences in the process of
establishment, and meanwhile, under the background of the flourishing of the digital economy, platform enterprises involved
in foreign trade business are free from the constraints of the shortcomings of the traditional business models and present the
phenomenon of counter-trend development, and in the development show new virtual and multi-faceted characteristics with
compliance responsibility. On the one hand, the pattern of “dual circulation” stimulates the market dynamics of both foreign trade
and domestic sales of platform enterprises; on the other hand, this pattern puts forward more stringent control requirements. With
the trend of escalating regulatory intensity in both the EU-represented digital governance and China’s the governance of platform
economy, it will become a necessary strategic choice for platform enterprises to adjust their compliance strategies to avoid market
risks on time.
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